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NEW YORK (Standard & Poor's) March 19, 2008--Standard & Poor's Ratings
Services said today that its ratings on Customer Asset Protection Co. (CAPCO
A+/ Stable/--) are unaffected by the recent, substantial deterioration in the
liquidity of Bear Stearns Cos. Inc. (BBB/ Watch Dev/A-3) and its plans for
acqui sition by JP Mirgan Chase & Co. (JPM AA-/A-1+/ Stable). CAPCO provides
excess SIPC (Securities Investors Protection Corp.) coverage for its nenbers,
whi ch are broker/deal ers. Bear Stearns is a nenber of CAPCO In addition, the
ratings are unaffected by the recent issues affecting the financial guaranty
sector.

SI PC ai ds npst custoners of failed broker/dealer firnms when certain
assets are mssing fromcustonmer accounts. Broker/dealers are regul ated
entities where custonmer assets are required to be segregated fromthe firms
assets and may not be used in the ongoing business of the firmor affected by
a broker/dealer's own trading | osses or own subprime-related | osses. For an
excess SIPC claimto occur, all of the follow ng nust happen: client assets
must be found to be nmissing, |ost or stolen, and custoner property, SIPC
advances, fidelity bond proceeds, if any, and distributions fromthe genera
estate of the nenber, if any, to custoners are insufficient to satisfy
cust omer account obligations. Neither SIPC nor excess SIPC cover a decline in
the market value of a client's investnents.

Standard & Poor's believes CAPCO would still be able to satisfy its
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pol i cyhol der obligations followi ng an extreme event, such as a broker/deal er
i nsol vency coupled with a nisappropriation of 20 basis points of aggregate
client assets. A broker's loss of capital or lack of liquidity would hurt
CAPCO s perfornmance under these tests because a broker/dealer's capital (and
sometines even that of its parents) is a resource to pay clains. In the event
of an excess SIPC claimrelated to Bear Stearns, CAPCO should benefit froma
guar ant ee provi ded by JP Morgan Chase for Bear Stearns's obligations. In
addition, clients withdrawing funds fromtheir personal accounts actually
reduces CAPCO s potential maxi numloss. Standard & Poor's woul d consider it a
nodest weakness for CAPCO if Bear Stearns were to w thdraw from CAPCO next
year. However, that by itself is unlikely to cause a rating action on CAPCO
Standard & Poor's also reviewed the strength of CAPCO s reinsurers, and
the issues affecting the financial guaranty sector have not affected CAPCO s
ability to satisfy its policyholder obligations. Standard & Poor's believes
the reinsurers' clainms-paying ability will remain excellent during the
timeframe in which a claimwould cone due. Both reinsurers are currently rated
" AAA
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